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Abstract

This paper treats the development of two notions of exogeneity. 'Cowles exogeneity” arrived
fifty years ago along with endogeneity as part of the simultaneous equations model.
Haavelmo and Koopmans were mainly responsible for this development. "CORE exogeneity’
was the most ambitious recasting of exogeneity to emerge from the seventies and eighties.
It was the work of Florens, Mouchart, Richard, Hendry and Engle. The central notion is
a development of Cowles "statistical completeness”.  But CORE exogeneity extends 1o
embrace such post-Cowles developments as Granger causality and exogeneity together offers
the obvious scope for comparison, It is especially natural given the CORE writers’
references o Cowles and their ingenious re-orchestration of themes from Cowles exogencity .



There are as many kinds of exogeneities as there are purposces; and - as
‘many purposes as writers. Hence much vain coniroversy between persons
who are literally at croas purposes. . [Olne party makes a good stroke
at billiards, and thinks he has &cored off another who 18 playing at
chess.
INTRODUCTION. -
Edgeworth (1888, p. 347) did not wriie “exogeneities” but wrote “averages”
for he was reflecting on the index number controversies of his day. Yet the
description fits the controversies of a century later. One party plays at

causal description, another at statistical infer s

This paper does nol deal directly with the recent debates.!® It treats the
development of two notions of exogeneity. ‘Cowles exogeneity’ arrived fifty
years ago along with endogeneity and simultaneity as part of a new model
Haavelmo and Koopmans were responsible for this ancestor of all the
exogeneities. ‘CORE exogeneity’' was the most ambitious recasting of
exogeneity to emerge from the seventies and eilghties. It was the work of
Florens, Mouchart, Richard, Hendry and Engle.? The central notion is a
development of Cowles “statistical completeness.” But CORE exogeneity extends
to embrace such post-Cowles developments as Granger causality and the Lucas
critique of policy analysis. Treating the two notions of exogeneity together
offers the obvious scope for comparison. It is especially natural given the
CORE writers' references to Cowles and their ingenious re—orchestration of

themes from Cowles exogeneity.

A critical ambivalence in Cowles exogeneity is the source of much of the
controversy. Later writere could find good grounds to back claims that
their's 1s the genuine exogeneily. Claims are backed with references to the
“original sense" of exogeneity and writers show how their own work is true
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